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SENATE BI LL 6946

St ate of WAshi ngt on 60t h Legi sl ature 2008 Regul ar Sessi on

By Senator Pridenore

AN ACT Relating to significant investnents in sem conductor
materials fabrication facilities; and anending 2007 ¢ 54 s 29
(uncodi fied).

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. 2007 c¢c 54 s 29 (uncodified) is anended to read as foll ows:

(1)(a) Sections 2 through 8, chapter 84, Laws of 2006 and section
22, chapter 54, Laws of 2007 are contingent upon the siting, expansion,
or renovation, and commercial operation of a significant sem conductor
materials fabrication facility or facilities in the state of
Washi ngt on.

(b) For the purposes of this section:

(1) "Commercial operation" neans the equipnent and process
qualifications in the new, expanded, or renovated building are
conpl eted and production for sale has begun.

(1i) "Sem conductor materials fabrication" neans the manufacturing
of silicon crystals, silicon ingots that are at |east three hundred
mllinmeters in dianeter, raw polished sem conductor wafers that are at
| east three hundred mllinmeters in dianeter, and conpound sem conduct or
wafers that are at least three hundred mllineters in dianeter.
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(tit) "Significant® neans that the conbined investnent or
investnents by a single person, occurring at any tinme before Decenber
1, 2006, of new buildings, expansion or renovation of existing
bui |l di ngs, tenant inprovenents to buildings, and machinery and
equi pment in the buildings, at the comencenent of comercia
production, is at |least three hundred fifty mllion dollars based on
actual expenditures by the person.

(iv) "Additional significant investnent” neans the conbined
investnent or investnents by a single person, occurring at any tine

bef ore Decenber 1, 2006, of new buil di ngs, expansion, and machi nery and

equi pnent in the building, at the comencenent of commerci al production

of at | east seven hundred mllion dollars based on actual expenditures

by the person. This additional investnent qualifies the person nmaki ng

such an investnent for a credit against the taxes due under chapter

82.04 RCWequal to 0.068%

(v) An additional significant investnent in excess of one billion
dollars is eligible for a business and occupation tax rate under
chapter 82.04 RCWof 0.138%

(2) Except for section 1 of this act and this section, this act
takes effect the first day of the nonth imediately followng the
departnent's determ nation that the contingency in subsection (1) of
this section has occurred. The departnent shall nmake its determ nation
regarding the contingency in subsection (1) of this section based on
information provided to the departnment by affected taxpayers or
representatives of affected taxpayers.

(3) The departnment of revenue shall provide notice of the effective
date of sections 2 through 8, chapter 84, Laws of 2006 [Decenber 1
2006] to affected taxpayers, the legislature, the office of the code
reviser, and others as deened appropriate by the departnent.

--- END ---
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